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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Greenville Transit Authority
Greenville, South Carolina
Report on the Financial Statements
We have audited the accompanying financial statements of the Greenville Transit Authority, Greenville, South
Carolina (the “Authority”), as of and for the years ended June 30, 2016 and June 30, 2015, and the related notes
to the financial statements, which collectively comprise the Authority’s basic financial statements as listed in the
table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Greenville Transit Authority, as of June 30, 2016 and June 30, 2015, and the respective
changes in financial position and cash flows thereof for the years ended June 30, 2016 and June 30, 2015 in
accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority’s basic financial statements. The supplementary information and the schedule of
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, as listed in the table
of contents, are presented for purposes of additional analysis and are not a required part of the basic financial
statements.
The supplementary information and the schedule of expenditures of federal awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the supplementary
information and schedule of expenditures of federal awards are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 13, 2017 on
our consideration of the Authority’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and compliance.

Greene, Finney & Horton, LLP
Mauldin, South Carolina
February 13, 2017
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
This section of the Greenville Transit Authority (the “Authority” or “GTA”) annual financial report presents a discussion and
analysis of the Authority’s financial performance for the year ended June 30, 2016. The intent of this discussion and analysis
is to present the Authority’s financial performance as a whole; readers should also review the financial statements, the notes
to the financial statements, and the supplementary information to enhance their understanding of the Authority’s financial
performance.
FINANCIAL HIGHLIGHTS










For the year ended June 30, 2016, operating revenues were approximately $1,016,000 compared to $1,097,000 for
the prior year. Passenger Fares accounted for approximately $917,000 of the operating revenues, a decrease of
approximately $72,000 from the prior year.
For the year ended June 30, 2016, non-operating revenues were approximately $4,481,000 compared to $4,369,000
in the prior year. For the 2016 fiscal year, these amounts were comprised primarily of Federal Grants of
approximately $2,711,000, State Grants of approximately $586,000, and Local Contributions of approximately
$1,174,000. Federal Grants increased by $113,000 primary due to an increase in the preventive maintenance cost
reimbursements during the current year. Local Contributions increased $62,000 due to a change in the non-operating
revenues and capital contribution allocation from Greenville County (the “County”).
Total operating expenses for the year ended June 30, 2016 were approximately $6,164,000 compared to $6,669,000
for the prior year. The decrease in operating expenses was primarily due to lower fuel, material and supplies and
depreciation costs in the current year.
The Net Position decreased approximately $297,000 for the year ended June 30, 2016 representing a $332,000
favorable change over the prior year’s decrease in net position of $629,000. This change was primarily attributable
to a reduction in fuel, material and supplies, depreciation costs and the reduction of the forfeiture of federal grant
expense related to the bus tracking system.
The Net Position of the Authority was approximately $7,345,000 at June 30, 2016. Of this amount, approximately
$387,000 (6% of 2016 operating expenses) represented unrestricted net position, an increase of $334,000 from the
prior year which may be used to meet the Authority’s ongoing obligations to citizens and creditors as of June 30,
2016.
Net capital assets decreased approximately $784,000 during the year ended June 30, 2016 to approximately
$6,783,000. The primary reasons for the decrease related to depreciation expense of approximately $985,000 and
the removal of assets, partially offset by the purchase of a service vehicle, the replacement of the roof at the
maintenance facility and the capitalization of the Park and Ride lot.

OVERVIEW OF THE FINANCIAL STATEMENTS
This annual report consists of two parts – Financial Section (including management’s discussion and analysis, financial
statements, the notes to the financial statements, and the supplementary information), and the Compliance Section.
The financial statements provide short-term and long-term information about the Authority’s overall financial status. The
financial statements also show the entire function of the Authority is intended to recover all or a significant portion of their
costs through user fees and charges (business-type activities). The business-type activity of the Authority is providing public
transportation in Greenville County.
The Authority follows accounting principles generally accepted in the United States of America, as applied to governmental
units. We present our financial statements on an accrual basis of accounting that is similar to the accounting basis used by
most private-sector companies. Under the accrual basis, the current year’s revenues earned and expenses incurred are
accounted for in the Statement of Activities regardless of when cash is received or paid.
All of the Authority’s assets and liabilities are included in the Statement of Position. Net Position – the difference between
assets and liabilities – is one measure of the Authority’s financial health or financial position. Over time, increases or
decreases in the Authority’s net position are one indicator of whether our financial health is improving or deteriorating.
The financial statements can be found as listed on the table of contents of this report.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The Authority, like state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related requirements. The possible funds that the Authority can use are divided into three
categories: governmental funds, proprietary funds, and fiduciary funds. Of these categories, the Authority utilizes only
proprietary funds. Proprietary funds are accounted for based on the flow of economic resources measurement focus and use
of the accrual basis of accounting.
The Authority maintains one type of proprietary fund. Enterprise funds are used to report the same functions presented as
business-type activities in the financial statements.
The notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the financial statements. The notes to the financial statements can be found as listed on the table of contents of
this report.
FINANCIAL ANALYSIS OF THE AUTHORITY
During the year ended June 30, 2016, the Authority’s net position decreased by approximately $297,000 to $7,345,000. Total
assets increased by 2.9% to approximately $8,608,000 primarily due to an increase in grants receivable. Total liabilities
increased approximately $538,000 or 74% to approximately $1,263,000 primarily due to an increase in accounts payable and
unearned revenue (See Table 1 below).
Table 1 - Net Position
Business-Type Activities
2016
2015
Assets
Current and Other Assets
Capital Assets, Net

$

Total Assets

1,825,231
6,783,068

$

800,768
7,566,589

8,608,299

8,367,357

Total Current Liabilities

1,263,434

725,500

Total Liabilities

1,263,434

725,500

6,783,068
174,979
386,818

7,566,589
21,977
53,291

Liabilities

Net Position
Net Investment in Capital Assets
Restricted
Unrestricted
Total Net Position

$

4

7,344,865

$

7,641,857

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
FINANCIAL ANALYSIS OF THE AUTHORITY (CONTINUED)
The Authority’s net position (Table 1) decreased by approximately $297,000 or approximately 3.9% (from approximately
$7,642,000 at June 30, 2015 to approximately $7,345,000 at June 30, 2016). The decrease was primarily due to increases in
salaries, wage and fringe benefits, parts, services and temporary personnel maintenance costs offset by lower material and
supplies, fuel, depreciation costs and the reduction of the forfeiture of federal grants related to the bus tracking system. The
Authority’s federal operating, local operating and local inkind services contributions increased while the state operating,
federal capital grant and local capital grant revenue decreased due to fewer vehicle purchases and fewer capital needs during
the current year. The unrestricted net position increased approximately $334,000 to $387,000 from the prior year.
Table 2 below shows the changes in net position for the Authority’s business-type activities for the year ended June 30, 2016
and the year ended June 30, 2015.
Table 2 - Changes in Net Position
Business-Type Activities
2016
2015
Revenues:
Operating Revenues
Nonoperating Revenues

$

1,016,103
4,481,033

$

1,097,453
4,368,642

Total Revenues

5,497,136

5,466,095

Expenses:
Operating Expenses

6,164,417

6,669,110

Total Program Expenses

6,164,417

6,669,110

370,289

574,076

(296,992)

(628,939)

Capital Grants and Contributions
Change in Net Position
Net Position, Beginning of Year
Net Position, End of Year

7,641,857
$

7,344,865

8,270,796
$

7,641,857

Operating revenues of the Authority consist of passenger fares, lease revenues and advertising and vending income.
Passenger fares account for the majority of operating revenues (90% for 2016). The decrease in operating revenues is due to a
decrease in passenger fare revenue of almost $72,000 over the prior year which reflects a change in the fare options of the
system. The Clemson commuter and connector, CUICAR and trolley routes are free to riders with contract or local
contribution revenue instead of fare revenue. The trolley ridership increased almost 29,000 riders or 29.5% more than the
prior year.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
FINANCIAL ANALYSIS OF THE AUTHORITY (CONTINUED)

Operating expenses of the Authority primarily consist of payments to the City of Greenville (the “City”) for the
reimbursement of costs incurred under a contractual agreement as described in Note I. A. and expenses paid directly by the
Authority. The payments to the City pursuant to the contractual agreement are primarily for the reimbursement of expenses
incurred by the City for salaries, wages, and fringe benefits, material and supplies, fuel, parts, services and temporary
personnel maintenance expense. Salaries, wages, and fringe benefits, material and supplies, fuel and services account for the
majority of operating expenses (69% for 2016). Salaries, wages, and fringe benefits increased approximately $98,000 (3%)
due to staff covering for vacancies with overtime, salary merit increases and an increase in fringe benefits. Parts, services and
temporary personnel maintenance costs increased by $335,000, $49,000 and $75,000, respectively, due to the aging bus fleet
and the staff vacancies requiring the use of temporary labor to fill maintenance positions. Fuel costs decreased overall by
approximately $324,000 or 41%, due to the lower fuel prices ranging from an average per gallon price of $2.36 in 2015 to
$1.60 in 2016. Depreciation expense of approximately $985,000 represented 16% of total operating expenses which was a
decrease of $256,000 compared to the prior year.
Non-operating revenues of the Authority consist mainly of Federal Grants, State Grants, and Local Contributions. Federal
Grants are the single largest source of non-operating revenues totaling approximately $2,711,000 (60% for 2016 compared to
59% for 2015). Federal grants increased by approximately $113,000 due to the aging of the bus fleet cost offset by fuel cost
savings. State grants decreased approximately $44,000 related to reductions in available funding at the state level. Local
contributions increased by approximately $62,000 due to a change in the allocation (operating versus capital) provided by the
County and an increase in the financial support for the trolley from the City.
Capital grants and contributions revenues of the Authority consist of Federal Grants and Local Contributions (consisting of
cash and inkind services). Federal capital grant revenues decreased by approximately $482,000 due to reimbursements related
to the purchase of a new maintenance vehicle compared to the reimbursement of two trolleys in the prior year. The Local
Capital Contributions (cash) revenue decreased by approximately $138,000 due to fewer items requiring a local capital match
during the current year. Local Capital Contributions –Inkind Services increased by approximately $92,000 from the prior
year and related to the City construction costs of both labor and materials to transform the former building site at 106
Augusta Street into a Park and Ride parking lot. In addition, the Authority reduced the forfeiture of federal funds expense
related to the bus tracking system after further guidance was received from FTA Region Four.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
FINANCIAL ANALYSIS OF THE AUTHORITY (CONTINUED)

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
Capital assets consist of land, construction in progress, buildings and building improvements, vehicles, and equipment. At
year ended June 30, 2016 and year ending June 30, 2015, the Authority had approximately $6,783,000 and $7,567,000 in
capital assets, net of depreciation, respectively.
Table 3 shows detail of the capital asset balances for the year ended June 30, 2016 and June 30, 2015.
Table 3 - Capital Assets, Net of Depreciation
Capital Assets

2016

Land
Construction in Progress
Buildings and Building Improvements
Improvements Other Than Buildings
Vehicles
Equipment

$

Less: Accumulated Depreciation

823,825
176,214
7,325,253
94,170
7,681,546
2,011,863

2015
$

(11,329,803)

Totals

$

6,783,068

823,825
198,465
7,240,624
8,180,419
2,296,315
(11,173,059)

$

7,566,589

Major capital asset events during the current fiscal year included:





Purchase of maintenance vehicle of approximately $17,000.
Approximately $27,000 of construction in progress capitalized related to the installation of three new bus
shelters.
An increase in accumulated depreciation attributable to depreciation expense of approximately $985,000.
Disposal of Routematch Software Assets due to impairment of approximately $288,000.

For more detailed information about the Authority's capital assets, please see the notes to the financial statements.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED)
Debt Administration
At the end of the year ended June 30, 2016 and year ended June 30, 2015 the Authority did not have any outstanding debt.
ECONOMIC FACTORS
Effective March 31, 2008, the GTA entered into an agreement with the City to manage transit operations of the Authority.
The arrangement has resulted in a reduction of overhead expenses reflected on the Authority’s Statement of Activities as the
City provides administrative and support services on behalf of transit operations. This agreement has been renewed for
another five years as of July 1, 2013.
Bon Secours St. Francis Hospital System and Clemson University International Center of Automotive Research (CU-ICAR)
are responsible for bearing the costs of operating the contractually purchased service less any federal subsidies applied. No
other matching funds are expected from GTA which are not contractually provided by these partners for the service.
Clemson University contracted with the Authority to provide a commuter and campus connector service and is responsible
for bearing the costs of operating said service less any fares or federal subsidies applied against maintenance of vehicles. No
future matching funds are expected from GTA which are not contractually provided by the University. This contract was not
renewed for the 2017 fiscal year.
The County and the City provide local contributions to the Authority through cash contributions and in-kind services for local
matching funds for capital projects.
CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT
This financial report is designed to provide those interested with a general overview of the Authority’s finances and to show
the Authority’s accountability for the money it receives. If you have questions about this report or need additional financial
information, contact Greenville Transit Authority, Board Secretary, PO Box 2207, Greenville, South Carolina 29602.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
STATEMENTS OF NET POSITION - PROPRIETARY FUND
JUNE 30, 2016 AND JUNE 30, 2015

Business-Type Activities - Enterprise Fund
2016
2015

ASSETS
Current Assets:
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Prepaid Expense
Accounts Receivable
Grants Receivable
Inventory

$

Total Current Assets

22,857
174,979
49,131
80,303
1,237,259
260,702

$

1,825,231

Capital Assets:
Non-Depreciable
Depreciable
Less: Accumulated Depreciation
Total Capital Assets
TOTAL ASSETS

171,046
21,977
49,223
107,909
241,932
208,681
800,768

1,000,039
17,112,832
(11,329,803)

1,022,290
17,717,358
(11,173,059)

6,783,068

7,566,589

8,608,299

8,367,357

1,054,182
209,252

719,215
6,285

1,263,434

725,500

1,263,434

725,500

6,783,068
174,979
386,818

7,566,589
21,977
53,291

LIABILITIES
Current Liabilities:
Accounts Payable
Unearned Revenue
Total Current Liabilities
TOTAL LIABILITIES
NET POSITION
Net Investment in Capital Assets
Restricted for COA, Trolley Routes, and Burned Bus
Unrestricted
TOTAL NET POSITION

$

7,344,865

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.
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$

7,641,857

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
STATEMENTS OF ACTIVITIES - PROPRIETARY FUND
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015

Business-Type Activities - Enterprise Fund
2016
2015

OPERATING REVENUES
Passenger Fares
Lease Revenues
Advertising and Vending Income

$

TOTAL OPERATING REVENUES

916,864
300
98,939

$

988,843
3,303
105,307

1,016,103

1,097,453

3,321,256
151,829
472,018
456,302
280,274
221,814
196,485
15,416
59,185
985,039
4,799

3,223,169
630,483
795,729
121,165
231,557
146,570
190,254
20,136
60,777
1,240,619
8,651

6,164,417

6,669,110

(5,148,314)

(5,571,657)

2,711,079
585,618
1,174,192
2,731
7,413

2,597,986
629,415
1,111,718
18,570
10,953

4,481,033

4,368,642

OPERATING EXPENSES
Salaries, Wages, and Fringe Benefits
Material and Supplies
Fuel
Parts
Services
Temporary Personnel Maintenance Expense
Insurance
Travel and Training
Utilities
Depreciation
Miscellaneous
TOTAL OPERATING EXPENSES
OPERATING LOSS
NONOPERATING REVENUES (EXPENSES)
Federal Grants
State Grants
Local Contributions
Miscellaneous Revenue
Gain on Disposal of Capital Assets
TOTAL NONOPERATING REVENUES (EXPENSES)
LOSS BEFORE CAPITAL GRANTS AND CONTRIBUTIONS

(667,281)

(1,203,015)

Federal Capital Grants
Local Capital Contributions
Local Capital Contributions - InKind Services - City of Greenville
Local Capital Contributions - InKind Services - County
Forfeiture of Capital Grant

63,124
65,906
103,197
530
137,532

545,545
204,269
11,608
(187,346)

TOTAL CAPITAL GRANTS AND CONTRIBUTIONS

370,289

574,076

(296,992)

(628,939)

INCREASE (DECREASE) IN NET POSITION
NET POSITION, Beginning of Year

7,641,857

NET POSITION, End of Year

$

7,344,865

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.
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8,270,796
$

7,641,857

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
STATEMENTS OF CASH FLOWS - PROPRIETARY FUND
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015

Business-Type Activities - Enterprise Fund
2016
2015

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from:
Cash Received from Passengers
Leases
Advertising and Vending
Payments for:
Salaries, Wages, and Fringe Benefits
All Other Operating Expenses

$

NET CASH USED IN OPERATING ACTIVITIES

916,864
27,906
98,939

$

988,843
30,946
105,307

(3,321,256)
(1,333,825)

(3,223,169)
(2,381,379)

(3,611,372)

(4,479,452)

7,411
(201,518)
233,389

10,954
(446,322)
762,054

39,282

326,686

3,574,170
2,731

4,288,305
18,570

3,576,901

4,306,875

4,811

154,109

193,025

38,916

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from Sale of Capital Assets
Purchase of Capital Assets
Proceeds from Grants and Contributions
NET CASH PROVIDED BY CAPITAL AND RELATED FINANCING ACTIVITIES
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Proceeds from Grants and Contributions
Miscellaneous Receipts
NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS (Unrestricted and Restricted), Beginning of Year
CASH AND CASH EQUIVALENTS (Unrestricted and Restricted), End of Year

$

197,836

$

193,025

Reconciliation of Operating Loss to Net Cash Used in Operating Activities:
Operating Loss
Adjustments to Reconcile Operating Loss to Net Cash Used in Operating Activities:
Depreciation Expense
Change In:
Accounts Receivable
Prepaid Expenses
Inventories
Accounts Payable
Net Cash Used in Operating Activities

$

(5,148,314)
985,039

(3,611,372)

The notes to the financial statements are an integral part of this statement.
See accompanying independent auditor's report.

(5,571,657)
1,240,619

27,606
92
51,706
472,499
$
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$

27,643
(5,730)
17,856
(188,183)
$

(4,479,452)

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. The Reporting Entity
Greenville Transit Authority (the “Authority”) is a special purpose district created in 1973 as a joint transit
authority for the City and County of Greenville, South Carolina, to provide public transportation. Its governing
body is composed of members appointed by the Councils of the City of Greenville (“City”), Greenville County
(“County”), and the County’s Legislative Delegation. During fiscal year 2008, the Authority’s Board entered into a
contract with the City of Greenville to manage transit services and operations. The initial term of the agreement
dated effective March 31, 2008 ended June 30, 2008. The City and GTA executed a new agreement effective July 1,
2008 and continuing through June 30, 2013, with an option to renew for an additional five years. The agreement
was renewed for an additional five years beginning July 1, 2013.
The financial statements of the Authority have been prepared in conformity with accounting principles generally
accepted in the United States of America (“GAAP”) as applied to governmental units. The Governmental
Accounting Standards Board (“GASB”) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.
As required by GAAP, the financial statements must present the Authority’s financial information with any of its
component units. The primary criterion for determining inclusion or exclusion of a legally separate entity
(component unit) is financial accountability, which is presumed to exist if the Authority both appoints a voting
majority of the entity’s governing body, and either 1) the Authority is able to impose its will on the entity or, 2)
there is a potential for the entity to provide specific financial benefits to, or impose specific financial burdens on the
Authority. If either or both of the foregoing conditions are not met, the entity could still be considered a component
unit if it is fiscally dependent on the Authority and there is a potential that the entity could either provide specific
financial benefits to, or to impose specific financial burdens on the Authority.
In order to be considered fiscally independent, an entity must have the authority to do all of the following: (a)
determine its budget without the Authority having the authority to approve or modify that budget; (b) levy taxes or
set rates or charges without approval by the Authority; and (c) issue bonded debt without approval by the Authority.
An entity has a financial benefit or burden relationship with the Authority if, for example, any one of the following
conditions exists: (a) the Authority is legally entitled to or can otherwise access the entity’s resources, (b) the
Authority is legally obligated or has otherwise assumed the obligation to finance the deficits, or provide financial
support to, the entity, or (c) the Authority is obligated in some manner for the debt of the entity. Finally, an entity
could be a component unit even if it met all the conditions described above for being fiscally independent if
excluding it would cause the Authority’s financial statements to be misleading.
Blended component units, although legally separate entities, are in substance, part of the government's operations
and data from these units are combined with data of the primary government in the fund financial statements.
Discretely presented component units, on the other hand, are reported in a separate column in the government-wide
financial statements to emphasize they are legally separate from the Authority. Based on the criteria above, the
Authority does not have any component units.
B. Measurement Focus, Basis of Accounting, and Basis of Presentation
The government-wide financial statements (i.e., the Statement of Net Position and the Statement of Activities)
report information on all of the activities of the Authority.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely, to a significant extent, on fees and charges for support. The
Authority has no governmental-type activities for the year ended June 30, 2016 and year ended June 30, 2015.

12

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)
The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues. The comparison of
direct expenses with program revenues identifies the extent to which each governmental function is self-financing
or draws from the general revenues of the Authority.
The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.
Since the Authority only uses an enterprise fund to account for its activity, there are no differences between the
government-wide financial statements and the fund financial statements.
The accounts of the government are organized and operated on the basis of funds. A fund is an independent fiscal
and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. There are a minimum number of funds maintained to keep the accounts consistent with legal
and managerial requirements. The Authority uses only the following fund type.
Proprietary fund types are accounted for based on the economic resources measurement focus and use of the
accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at
the time liabilities are incurred. Proprietary funds are made up of two classes: enterprise funds and internal service
funds. The Authority does not have any internal service funds and has one enterprise fund.
Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes. The Authority has one major Enterprise Fund which is a
budgeted fund.
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with the
proprietary fund’s principal ongoing operations. Operating expenses for proprietary funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses or capital grants and contributions.
When both restricted and unrestricted resources are available for use, it is the Authority’s policy to use restricted
resources first, then unrestricted resources as they are needed.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Assets, Liabilities, and Equity
1. Cash, Cash Equivalents, and Investments
Cash and Cash Equivalents
The Authority considers all highly liquid investments (including restricted assets) with original maturities of three
months or less when purchased to be cash equivalents. Securities with an initial maturity of more than three months
(from when initially purchased) that are not purchased from the pool are reported as investments.
Investments
The Authority’s investment policy is designed to operate within existing statutes (which are identical for all funds,
fund types and component units within the State of South Carolina) that authorize the Authority to invest in the
following:
(a)

Obligations of the United States and its agencies, the principal and interest of which is fully guaranteed by
the United States;

(b)

Obligations issued by the Federal Financing Bank, Federal Farm Credit Bank, the Bank of Cooperatives,
the Federal Intermediate Credit Bank, the Federal Land Banks, the Federal Home Loan Banks, the Federal
Home Loan Mortgage Corporation, the Federal National Mortgage Association, the Government National
Mortgage Association, the Federal Housing Administration, and the Farmers Home Administration, if, at
the time of investment, the obligor has a long-term, unenhanced, unsecured debt rating in one of the top
two ratings categories, without regard to a refinement or gradation of rating category by numerical modifier
or otherwise, issued by at least two nationally recognized credit rating organizations;

(c)

(i) General obligations of the State of South Carolina or any of its political units; or (ii) revenue obligations
of the State of South Carolina or its political units, if at the time of investment, the obligor has a long-term,
unenhanced, unsecured debt rating in one of the top two ratings categories, without regard to a refinement
or gradation of rating category by numerical modifier or otherwise, issued by at least two nationally
recognized credit rating organizations;

(d)

Savings and Loan Associations to the extent that the same are insured by an agency of the federal
government;

(e)

Certificates of deposit where the certificates are collaterally secured by securities of the type described in
(a) and (b) above held by a third party as escrow agent or custodian, of a market value not less than the
amount of the certificates of deposit so secured, including interest; provided, however, such collateral shall
not be required to the extent the same are insured by an agency of the federal government;

(f)

Repurchase agreements when collateralized by securities as set forth in this section; and

(g)

No load open-end or closed-end management type investment companies or investment trusts registered
under the Investment Company Act of 1940, as amended, where the investment is made by a bank or trust
company or savings and loan association or other financial institution when acting as trustee or agent for a
bond or other debt issue of that local government unit, political subdivision, or county treasurer if the
particular portfolio of the investment company or investment trust in which the investment is made (i) is
limited to obligations described in items (a), (b), (c), and (f) of this subsection, and (ii) has among its
objectives the attempt to maintain a constant net asset value of one dollar a share and to that end, value its
assets by the amortized cost method.

The Authority’s cash investment objectives are preservation of capital, liquidity, and yield. The Authority reports
its cash, cash equivalents, and investments at fair value which is normally determined by quoted market prices.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Assets, Liabilities, and Equity (Continued)
2. Capital Assets
All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated capital assets are recorded at estimated acquisition value (as estimated by the Authority) at
the date of donation. The Authority maintains a capitalization threshold of $5,000 for equipment and vehicles. The
costs of normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s life
are not capitalized. Interest is not capitalized during the construction of capital assets.
All reported capital assets except land and construction in progress are depreciated. Construction projects begin
being depreciated once they are complete, at which time the complete costs of the project are transferred to the
appropriate fixed asset category. Improvements are depreciated over the remaining useful lives of the related capital
assets. Depreciation is computed using the straight-line method over the following useful lives:
Description

Estimated Lives

Buildings
Building Improvements
Vehicles, Machinery & Equipment

20 - 30
20 - 30
5 - 15

3. Inventories
Inventories consist of purchased supplies and materials and are carried in an inventory account at cost, using first-in,
first-out method of accounting and are subsequently charged to expenses when consumed.
4. Unearned Revenue
Unearned Revenue represents revenues that are not considered to be available to liquidate liabilities of the current
period.
5. Compensated Absences
Authority employees were granted general paid leave in varying amounts. Upon termination of employment, an
employee was reimbursed for accumulated general paid leave (as defined). Effective March 31, 2008 in accordance
with the operations agreement, the Authority ceased employment of all employees. The employees the City hired
were then subject to the City’s policy regarding compensated absences.
6.

Net Position

Net position represents the difference between assets and liabilities in the Statement of Net Position. Net position is
classified as net investment in capital assets; restricted; and unrestricted. Net investment in capital assets consists of
capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowings used for the
acquisition, construction or improvement of those assets. Outstanding debt which has not been spent is included in
the same net position component as the unspent proceeds. Net position is reported as restricted when there are
limitations imposed on their use either through enabling legislation or through external restrictions imposed by
creditors, grantors, contributors, or laws or regulations of other governments.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Assets, Liabilities, and Equity (Continued)
7.

Accounting Estimates

The preparation of the financial statements in accordance with accounting principles generally accepted in the
United States of America requires the Authority’s management to make estimates and assumptions. These estimates
and assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.
8. Fair Value
The fair value measurement and disclosure framework provides for a three-tier fair value hierarchy that gives
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are
described below:
Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Authority can access at the measurement date.
Level 2 – Inputs to the valuation methodology, other than quoted prices included in Level 1,that are
observable for an asset or liability either directly or indirectly and include:
 Quoted prices for similar assets and liabilities in active markets.
 Quoted prices for identical or similar assets or liabilities in inactive markets.
 Inputs other than quoted market prices that are observable for the asset or liability.
 Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.
Level 3 – Inputs to the valuation methodology that are unobservable for an asset or liability and include:
 Fair value is often based on developed models in which there are few, if any, observable
inputs.
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used should maximize the use of
observable inputs and minimize the use of unobservable inputs.
The valuation methodologies described above may produce a fair value calculation that may not be indicative of
future net realizable values or reflective of future fair values. The Authority believes that the valuation methods
used are appropriate and consistent with GAAP. The use of different methodologies or assumptions to determine
the fair value of certain financial instruments could result in a different fair value measurement at the reporting date.
There have been no significant changes from the prior year in the methodologies used to measure fair value.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
II. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES
A. Deposits and Investments
Deposits
Custodial Credit Risk for Deposits: Custodial credit risk for deposits is the risk that, in the event of a bank
failure, the Authority’s deposits might not be recovered. The Authority does not have a formal deposit policy for
custodial credit risk but follows the investment policy statutes of the State of South Carolina. As of June 30, 2016,
none of the Authority’s total bank balances of approximately $190,000 (with a carrying value of approximately
$198,000) were exposed to custodial credit risk. As of June 30, 2015, none of the Authority’s total bank balances
were exposed to custodial credit risk.
Investments
As of June 30, 2016 and June 30, 2015, the Authority had no investments.
Interest Rate Risk: The Authority does not have a formal policy limiting investment maturities that would help
manage its exposure to fair value losses from increasing interest rates but they do follow the investment policy
statutes of the State of South Carolina.
The Authority does not typically put its funds in security investments and thus has not developed a policy for credit
risk, custodial credit risk, or concentration of credit risk for these types of investments.
B. Capital Assets
Capital asset activity for the Authority for the year ended June 30, 2016, was as follows:
Beginning
Balance
Business-Type Activities:
Capital Assets, Non-Depreciable:
Land
Construction In Progress
Total Capital Assets, Non-Depreciable

$

Capital Assets, Depreciable:
Buildings and Building Improvements
Improvements Other Than Buildings
Vehicles
Equipment
Total Capital Assets, Depreciable
Less: Accumulated Depreciation for:
Buildings and Building Improvements
Improvements Other Than Buildings
Vehicles
Equipment
Total Accumulated Depreciation
Total Capital Assets, Depreciable, Net
Total Business-Type Activities, Net

$

Increases

Disposals

823,825
198,465
1,022,290

4,930
4,930

7,240,624
8,180,419
2,296,315

84,629
94,170
17,789
-

516,662
311,633

27,181

7,325,253
94,170
7,681,546
2,011,863

17,717,358

196,588

828,295

27,181

17,112,832

4,770,586
4,600,578
1,801,895

299,998
4,709
499,839
180,493

516,662
311,633

-

5,070,584
4,709
4,583,755
1,670,755

11,173,059

985,039

828,295

-

11,329,803

6,544,299

(788,451)

-

27,181

5,783,029

7,566,589

(783,521)

-

-
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-

Ending
Balance

Transfers

27,181
27,181

$

$

823,825
176,214
1,000,039

6,783,068

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
II. DETAILED NOTES ON ALL FUNDS AND ACTIVITIES (CONTINUED)
B. Capital Assets (Continued)
Capital asset activity for the Authority for the year ended June 30, 2015, was as follows:
Beginning
Balance
Business-Type Activities:
Capital Assets, Non-Depreciable:
Land
Construction In Progress
Total Capital Assets, Non-Depreciable

$

Capital Assets, Depreciable:
Buildings and Building Improvements
Vehicles
Equipment
Total Capital Assets, Depreciable
Less: Accumulated Depreciation for:
Buildings and Building Improvements
Vehicles
Equipment
Total Accumulated Depreciation
Total Capital Assets, Depreciable, Net
Total Business-Type Activities, Net

$

Increases

Disposals

-

Ending
Balance

Transfers

823,825
220,716
1,044,541

6,611
6,611

28,862
28,862

$

7,225,272
7,863,875
2,334,085

15,352
389,113
35,247

72,569
101,879

28,862

7,240,624
8,180,419
2,296,315

17,423,232

439,712

174,448

28,862

17,717,358

4,472,086
4,196,768
1,438,034

298,500
476,379
465,740

72,569
101,879

-

4,770,586
4,600,578
1,801,895

10,106,888

1,240,619

174,448

-

11,173,059

7,316,344

(800,907)

-

28,862

6,544,299

8,360,885

(794,296)

-

-

$

823,825
198,465
1,022,290

7,566,589

C. Long-Term Obligations
At the end of the year ended June 30, 2016 and the year ended June 30, 2015, the Authority had no long-term
obligations.
III. OTHER INFORMATION
A. Risk Management
The Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters. The Authority obtained coverage from Travelers beginning fiscal year 2015,
coverage in prior years was obtained from the State Insurance Reserve Fund. These coverages include auto liability,
auto collision and comprehensive, data processing, general liability and underground tank liability.
GTA ceased to employ transit workers as a result of the contract with the City of Greenville effective March 31,
2008. Actuarially determined risk management worker’s compensation costs are passed on to the Authority through
a City invoice each month beginning at March 31, 2008. In addition, the Authority also carries a crime insurance
policy.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
III. OTHER INFORMATION (CONTINUED)
B. Litigation
Various lawsuits, claims and proceedings have been or may be instituted or asserted against the Authority. The
amounts of potential recovery vary. Most if not all claims would be subject to statutory limits of the State Tort
Claims Act and within coverage limits of applicable insurances. Based on facts currently available, management
believes that the disposition of matters that are pending or asserted will not have a materially adverse effect on the
financial position of the Authority.
C. Contingencies
The Authority must apply for renewals of contracts and grants. Funding is subject to both increases and reductions
at the discretion of the grantor agencies, and some agreements call for termination by either party contingent upon
certain conditions. Expenses recorded under various contracts and grants are subject to further examination by the
grantor agencies, with reimbursement being requested for questioned costs.
D. Other Matters
For fiscal year 2016, the total Net Position for the Authority decreased approximately $297,000 attributable to fewer
capital asset purchases resulting in reduced federal grant reimbursements. In an effort to strengthen its financial
position, the Authority will continue to seek out additional grant funding, local contributions from current partners
as well as pursue other revenue sources including new partnerships both public and private. The Authority will also
consider adjustment to passenger fares as well as service levels, as necessary, to offset increasing operating costs.
The Authority developed a new advertising model to provide an increase in that revenue source in the prior year.
This revenue provides an unrestricted source of funds for the Authority and they will continue to pursue these
opportunities to increase the overall net position.
E. Local Contributions and Contributed Services
The Authority contracts with the City of Greenville to manage transit services and operations with the term of the
contract expiring June 30, 2013, with an option to renew for five additional years. This agreement was renewed for
an additional five years beginning July 1, 2013. Under current practice, the City of Greenville, as transit operator,
incurs the costs of operating the transit system and seeks reimbursement from the Authority for those costs. The
Authority reimburses the City of Greenville for transit operating costs, pays any capital costs directly and receives
all operating revenue such as passenger fares and non-operating revenue such as grants and local contributions.
The Authority, pursuant to GASB, is not required but may recognize contributed services in the financial
statements.
For 2016, the Authority recorded as capital contributions in-kind contributed services in the amount of
approximately $9,000 and $94,000 for labor provided by the City of Greenville in connection with the installation
of bus shelters and for the construction of the new Park and Ride, respectively. The inkind contributed services,
along with the direct capital purchases, are reflected as depreciable capital assets on the Authority’s Statement of
Net Position.
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GREENVILLE, SOUTH CAROLINA
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2016 AND JUNE 30, 2015
III. OTHER INFORMATION (CONTINUED)
E. Local Contributions and Contributed Services (Continued)
The City of Greenville provides contributed services to the Authority in connection with various support services
such as accounts payable, general ledger, procurement, human resources, information technology, budget, risk
management, economic development, building services, legal services, public information and financial reporting.
In fiscal year 2016, the Authority received and recorded as non-operating revenues the amount of approximately
$246,000 as Federal grants based on the value of contributed services provided by the City of Greenville in the
amount of approximately $408,000. Some of the grants were based on an 80/20 percentage split while some were
based on a 50/50 percentage split. As permitted by GASB, the Authority has elected not to recognize on its financial
statements the contributed services value of the City of Greenville’s support services either as an operating expense
or non-operating revenues.
The majority of the non-depreciation operating expenses for the fiscal year ended 2016 in the amount of
approximately $5.2 million (or approximately $432,000 monthly) are incurred by the City of Greenville under the
terms of the contract and reimbursed by the Authority. Due to the Authority’s cash position, the nature of transit
funding with federal operating assistance available on a reimbursable basis, the City of Greenville’s monthly
invoicing frequency and the timing frequency of the Authority’s formal meetings, the Authority’s payment of the
City of Greenville’s operating expenses occurred on average about 32 days after the month the expenses were
incurred and approximately 22 days after being invoiced by the City of Greenville. This is reasonable compared
with the previous year ended June 30, 2015 at 31 and 16 days, respectively. During the course of the fiscal year
ended 2016, the Authority’s accounts payable to the City of Greenville contained one to two months of unpaid City
billings representing approximately $179,000 to $862,000. Based on the City of Greenville’s short term cost of
funds rate of about 1%, carrying the Authority’s payables represented a contributed value of approximately $1,300
in fiscal year 2016. As permitted by GASB, the Authority has elected not to recognize on its financial statements
this contributed services value.
Local contributions reflected in non-operating revenues and capital grants and contributions totaled approximately
$1,240,000 for fiscal year ending June 30, 2016 and $1,316,000 for the year ending 2015. During the 2016 fiscal
year, the local contributions of approximately $710,000 were provided by Greenville County ($355,000) and City of
Greenville ($355,000). The Authority also received $105,000 in hospitality tax from the City of Greenville for
operational support related to the trolleys. In addition, the County and the City provided approximately $158,000
($79,000 each) for future funding projects including a Comprehensive Operation Analysis and trolley expansion
recorded as unearned revenue at June 30, 2016.
F. Related Party Transactions
A board member of the Authority in 2016, who was also the board chairman in 2012, owns a temporary staffing
company which the City of Greenville uses to recruit temporary personnel services. Many of the temporary staffing
personnel contracted to work for the City of Greenville are assigned to the transit operations. The Authority
reimbursed the City of Greenville for temporary staffing services of approximately $229,000 during the 2016 fiscal
year and approximately $144,000 during the 2015 fiscal year.
G. Subsequent Events
In December 2016, the Authority entered into a contract with Connetics Transportation Group, Inc. for completion
of a Comprehensive Operation Analysis in the amount of approximately $189,000. This analysis will help provide
a direction for the Authority to better serve the public.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
SCHEDULE OF BUDGETED TO ACTUAL COST FOR THE SOUTH CAROLINA DEPARTMENT OF TRANSPORTATION
YEAR ENDED JUNE 30, 2016

DMT Contract #: PT-60199-29
Performance Period: July 1, 2015 - June 30, 2016
OPERATIONS

Budget

Operations & Wages
Operations Overtime
Operations Fringe Benefits
Management Services
Advertising Fees
Professional Services
Contract Maintenance Services
Other Services
Fuel & Lubricants
Tires & Tubes
Other Materials & Supplies
Utilities
Casualty and Liability
Miscellaneous
Credit Card Fees
Travel and Training
TOTAL LIABILITIES
Less Contra Farebox Revenue
TOTAL PROGRAM

Approved Budget State FY2016
Total Federal Costs
Total State Costs
Total Local Costs
Budget Balance

780,999
80,000
220,000
40,000
150
10,000
50,000
5,000
250,000
30,000
20,000
23,000
70,000
1,500
5,500
1,586,149
1,586,149

$

$

Section 5307

SMTF

Local

Total

Variance

403,828
83,176
188,829
533
3,067
143,747
7,922
10,348
12,225
25,542

403,828
83,176
188,829
533
3,067
143,747
7,922
10,348
12,225
25,542

-

807,656
166,352
377,658
1,066
6,134
287,494
15,844
20,696
24,450
51,084

(26,657)
(86,352)
(157,658)
40,000
150
8,934
50,000
(1,134)
(37,494)
14,156
(696)
(1,450)
18,916

750
3,005
882,972
(429,882)
453,090

750
3,005
882,972
(429,882)
453,090

-

1,500
6,010
1,765,944
(859,764)
906,180

(510)
(179,795)

1,586,149
453,090
453,090
679,969

Due to an adjustment of the June 2016 SMTF draw to rerequest funds not received from the originally submitted February 2016 draw,
$24,626 has been deducted from the Operations & Wages line item to reconcile to the correct Total Net Operations amount.

21

(179,795)

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
SCHEDULE OF BUDGETED TO ACTUAL COST FOR THE SOUTH CAROLINA DEPARTMENT OF TRANSPORTATION
MAULDIN & SIMPSONVILLE
YEAR ENDED JUNE 30, 2016

Budget

OPT Contract #: PT-60199-34
Performance Period: July 1, 2015 - June 30, 2016
Section 5307
SMTF
Local
Total

OPERATIONS
Personnel - Operations & Wages
Operations Overtime
Fringe Benefits
Professional and Technical Services
Contract Maintenance Services
Other Services
Fuel & Lubricants
Tires & Tubes
Other Materials & Supplies
Miscellaneous
ADA
Risk Management
TOTAL OPERATIONS
Less Contra Farebox Revenue

89,893
18,328
48,281
1,401
1,000
44,963
6,533
2,260

53,144
10,745
28,369
25,603
260
18,314
514
5,169

53,143
10,744
28,369
27,344
260
18,314
514
5,169

-

8,800
407
221,866
-

142,118
(11,331)

143,857
(11,331)

TOTAL OPERATIONS, NET

221,866

130,787

132,526

Approved Budget State FY2016
Total Federal Costs
Total State Costs
Total Local Costs
Budget Balance

221,866
130,787
132,526
(41,447)

Variance
(16,394)
(3,161)
(8,457)
(51,546)
480
8,335
5,505
(8,078)

-

106,287
21,489
56,738
52,947
520
36,628
1,028
10,338
285,975
(22,662)

-

263,313

(41,447)

8,800
407
(64,109)
22,662

Due to an adjustment of the December 2015 SMTF draw and not properly recording the adjustment on the financial summary, $16,765 has been added to
the Contract Maintencance line item to reconcile to the correct Total Net Operations amount.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2016

CFDA
Number

Grant / Contract
Number

Assistance - Formula Grants

20.516

SC-37-X013-00

Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants
Assistance - Formula Grants

20.507
20.507
20.507
20.507
20.507
20.507
20.507
20.507
20.507

SC-90-X211-01
SC-90-X232-00
SC-90-X245-00
SC-90-X254-00
SC-90-X263-00
SC-90-X273-00
SC-90-X276-00
SC-90-X284-00
SC-90-X303-00
Subtotal 20.507

Program

Expenditures

U.S. DEPARTMENT OF TRANSPORTATION
Direct Program:
Federal Transit Administration:
$

9,915
23,272
24,651
14,714
333,465
25,809
2,544
316,892
1,207,555
765,387
2,714,289

Passed through the South Carolina Department
of Highways and Public Transportation:
Metropolitan Planning Grant

20.505

49,999

Total U.S. Department of Transportation

2,774,203

TOTAL FEDERAL ASSISTANCE EXPENDED

$

Note: The Authority did not have any expenditures to subrecipients for the year ended June 30, 2016.

23

2,774,203

GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2016
A – General
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) presents the activity of all federal award
programs of Greenville Transit Authority (the “Authority”) for the year ended June 30, 2016. All federal awards received
directly from the federal agencies, as well as those passed through other government agencies, are included on the Schedule.
B – Basis of Accounting
The accompanying Schedule is presented using the economic resources measurement focus and accrual basis of accounting,
which is described in the notes to the Authority’s financial statements.
C – Relationship to Financial Statements
Federal award expenditures are reported in the Authority’s financial statements as operating expenses in the Enterprise Fund.
D – Relationship to Federal Financial Reports
Amounts reported in the accompanying Schedule agree with the amounts reported in the related federal financial reports
except for timing differences relating to expenditures made subsequent to the filing of the federal financial reports.
E – Indirect Cost Rate
The Authority has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Greenville Transit Authority
Greenville, South Carolina
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of Greenville Transit Authority (the “Authority”) as of and for the year ended June
30, 2016, and the related notes to the financial statements, which collectively comprise the Authority’s basic financial
statements, and have issued our report thereon dated February 13, 2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Authority’s internal control over financial
reporting (“internal control”) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal
control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Greene, Finney & Horton, LLP
Mauldin, South Carolina
February 13, 2017
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Greenville Transit Authority
Greenville, South Carolina
Report on Compliance for Each Major Federal Program
We have audited Greenville Transit Authority, South Carolina’s (the “Authority”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of the
Authority’s major federal programs for the year ended June 30, 2016. The Authority’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards
applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Authority’s major federal programs based on our audit
of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (“Uniform Guidance”). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the Authority’s compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However,
our audit does not provide a legal determination of the Authority’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Authority complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2016.
Report on Internal Control Over Compliance
Management of the Authority is responsible for establishing and maintaining effective internal control over compliance with the
types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered the
Authority’s internal control over compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control over
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Greene, Finney & Horton, LLP
Mauldin, South Carolina
February 13, 2017
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2016
2015-001: BUDGETING
Condition:

During our audit of the Authority, we noted a budget discrepancy relating to fuel charges on the
Clemson Contract. Actual expenditures were approximately $111,000 over budget, primarily for
the Authority not accounting for and billing Clemson correctly related to fuel cost.

Criteria:

The Authority needs to budget and record expenditures more accurately so that the Authority does
not have to absorb losses.

Context, Cause
and Effect:
Status:

Poor budgeting and financial recording contributed to the Authority’s loss in the year ended June
30, 2015.
Monthly reporting to the GTA Board includes a budget to actual report. Any large differences
over or under a budget are reviewed and investigated to determine if further procedures are
needed.

2015-002: OVERTIME BEING CHARGED INCORRECTLY
Condition:

During our audit of the Authority, we noted overtime expenses being approved and paid
incorrectly. Individuals were failing to clock out overnight but supervisors approved the time for
payroll processing incorrectly. This is contrary to responses in an internal audit performed by the
City of Greenville.

Criteria:

The Authority needs to monitor time sheets more accurately and thorough review be completed
before salary funds are dispersed. Also timesheets need to be printed and signed by individual
employees during the review and approval process as agreed to following an internal audit.

Context, Cause
and Effect:
Status:

Poor oversight contributed to the Authority’s loss in the year ended June 30, 2015.
Supervisors are now tasked with signing off and keeping track of their employee’s time. Previous
management allowed one person to sign off for everyone. Employees now have access to
ExecuTime to approve their time. It is NOT required. Their clock in/clock out is considered their
approval. After the end of the pay period, a job costing report is run… this reports records each
time entry… and type of hours/leave used, and who approved it. Using conditional formatting,
hours are flagged if they exceed a certain amount of because they are due to a clock in/out failure.
This report is then sent to the supervisors for their corrections. The biggest thing that we have
found is that enforcing the supervisors check in ExecuTime often.
Additionally, overtime is being scheduled differently. Operators have the option to sign up for it
when it becomes excessive (i.e. vacations and FMLA). With new operator schedules, we have
seen a reduction in overtime.
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GREENVILLE TRANSIT AUTHORITY
GREENVILLE, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2016

Section I - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued: Unmodified
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified that are not
considered to be material weaknesses?

Yes

X

No

Yes

X

No

Noncompliance material to financial statements noted?

Yes

X

No

Yes

X

No

Yes

X

No

Yes

X

No

X

No

Federal Awards
Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified that are not
considered to be material weaknesses?
Type of auditor's report issued on compliance for major programs: Unmodified
Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516 (Uniform Guidance)?
Identification of major programs:
CFDA Number(s)
20.507

Name of Federal Program or Cluster
Federal Transit Administration Assistance - Formula Grants

Dollar threshold used to distinguish between type A and type B programs:
Auditee qualified as low-risk auditee?

$750,000
Yes

Section II - Findings - Current Year Financial Statements Audit
None
Section III - Findings and Questioned Costs - Major Federal Awards Programs Audit
None
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